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FELDA GLOBAL - strong selling mopped up, uncertainty lingers

e 736 million shares (equivalent 34% of IPO shares issued) traded at value of
RM3.9 billion.

e RM616 million in profits pocketed by IPO share holders?

e Cloudy outlook remains — significant broker reports for “underperform” on the
company’s shares.

e Heavy selling pressure has been quite well absorbed by market buyers. Who
are the big buyers?

e Shares drifting down toward RM5 after quick ramp up to RM5.50 from listing
price of RM4.45-4.55/share (IPO on 28 June 2012).

IPO shares allocation, 87% reserved for MITI Bumi investors  Our estimate of the likely “loose holders”

and other institutional investors (shorter term investors) of shares from the
In summary, the PO Shares wil be allocated and allofled (subject to clawback and Felda Global IPO allocation categories and
locati isions and O Option) in the following manner-
Otferfor Sale pubtc s Tota the shares allocated to each:
oy antoecy oty a) Malaysia public*, 73 million
Neo. of FGVH share Ne. of FGVH sh‘al! Ne. of FGVH share * a1pe
Categories Sharos _copital ___Sharos _capital Shares _capial b) Felda settlers*, 91.2 million
Retail Offering: c) Felda employees & persons who
Malaysian public {via balloting) . e
- Bumiputera . - ams0 10 3040150 :‘ contributed*, 109.4 million
- Non-Bumiputera - - 35,481,500 1.0 36,481,500 1.0 .. %
~Esgitie FELDA Satlers . - oo 25 o1amo0 25 d) MITI approved Bumi investors**, 419.5
- Efigible Employees and .
B e coaess of o Group . . 109,444,000 30 109.444.000 a0 million
— Sub-total: 693.1 million shares.
Total N . 273,611,000 75 273,611,000 7.5
Institutional Offering: o
MIT! spproved Bumiputera ]  wemnme s awmssress 11 Grand total of IPO shares: 2,189 million
Other institutional investors 1.208,820,000 321 286,852,000 7.8 1.485742,900 410 S h ares.
Total 1,208,890,900 331 706,389,000 19.4  1,915279,900 525
Grand Toa Taassw 31 womeew %9 Zieawss  6ap Thus, “loose holders” were 32% of total
The completion of the Retail Offering and Institutional Offering are inter-conditional. Our IPO shares.

IPO is subject to complance with the public shareholding spread requirement as per the
Bursa Securties LR

Note: *retail **institutional
Source: Felda Global’s Draft Prospectus

Share price drifts downward after impressive listing-day ® Felda Global was listed on 28 June
ramp up 2012; the retail portion was priced
Stock Chart for FGV » RM4.45/Share and the institutional
B — e o m ’T portion RM4.55/share.
® On listing day, the price was ramped
=500 up. A high of RM5.51 was reached on 5
jp— July and a low of RM5.03 was on 3 Aug.
o000 e The weighted average price of shares
traded since listing, over 33 trading
RM4.51 is weighted average IPO price for retail 4500 days, is about RM5.26.
® Price movement not suggestive of a
& MITLBuni investors cytesories - [pug 1418 day-trading stock, and price has been
Source: Bloomberg with annotation by Khor Reports drifting downward.
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736 million shares traded — have most “loose holders” sold
and pocketed RM 616 million of gains?

<HELP»> for explanation. EquityHP
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Source: Bloomberg

According to Bloomberg data, 28 Jun to 13
Aug 2012:

e 736.1 million shares traded.

e RM3.9 billion of share value.

From our analysis:

e Number of shares sold since IPO is
1.06x the number of shares held by
“loose holders.” This suggests that
many short-term investors have sold.

¢ Has RM616 million in profits been
pocketed by IPO share holders? This
assumes all shares sold are from IPO
holders.

Market buying of Felda Global shares has been strong

EPF, 2011 Annual Report

e RM3.9 billion worth of shares mopped up is very big; to
illustrate the size context, this exceeds the theoretical 3-
month equity buy power of EPF and it is 2.3% of its

RM billion RM billion

Total investments 469 Total contribution, 2011 41.4
Total equity 167 Average monthly contribution 3.5
% equity 36% Montly estimated equity buying power 1.2

equity portfolio. EPF is Malaysia’s
largest (pension) fund.

® Examine shareholding statistics for
Felda Global in due course for
information on top shareholders. Its
rapid inclusion in the FTSE-KLCI would
make it a buy for many index-funds.

Cloudy outlook for Felda Global

® Felda Global's shares closed on listing day at RM5.30, for a gain of 19% on the RM4.45 per share price
for the public (institutions paid RM4.55)#. At this price, its earnings valuation is 15.7x, compared to
17.5x for KL Kepong, 14.4x for Sime Darby and 9.5x for Golden Agri'.

e Significant “underperform” reports have been issued on Felda Global by various brokers, including’:
o July, Credit Suisse issues "underperform" rating on Felda Global with price target RM4.90.
o Macquarie Equities Research’s report on 29 June 2012, gives a price target of RM3.85.

® Analysts are lacklustre on Felda Global’s outlook due to its unusually aged tree profile. It requires
massive replanting and this implies flat / no growth in CPO production.

¢ While Felda Global holds assets of value, its earnings are “below par”.

® Thus, on a NAV basis, some value its shares at about RM5.25. But, on a price-to-earnings ratio basis on
forward earnings (benchmarked against Malaysia-listed plantations), valuations are close to and even
below the IPO price; worse if valued against Singapore-listed plantations.

Felda Global is #3 plantation by land bank, earnings widely regarded as “sub-par” with lofty valuation

Figure 1: FGV is the third largest by land-bank size Figure 2: 2011 estimated EBIT per tonne
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Source: Excerpts from Credit Suisse’s July report on Felda Global

Source: Company data, CS estimates

More information here: http://khorreports-palmoil.blogspot.com/201
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For queries on customized market research on resource-based industries and reports on frontier markets please
contact: Khor Reports by Ms. Khor Yu Leng, Segi Enam Advisors Pte Ltd.

I
~-khorreports@gmail.com é@ +60 16 7220783 / +65 93830428

This report contains information that is extracted from various sources, and should be read in conjunction with said sources. This report is prepared for
general circulation. It does not have regard to the specific objectives, situation and the particular needs of any specific person or entity who may receive this
report. We do not represent, warrant or guarantee the accuracy, timeliness, completeness or adequacy of the information disclosed herein and it should
not be relied on as such. Under no circumstances will we be liable for any claim or loss whatsoever, be it direct, indirect, incidental, special or consequential
damages caused by any reliance or use of the information disclosed herein. Public listed companies and investable instruments may be referred to in this
report. The information, tools and material presented herein are provided for informational purposes only and are not to be used or considered as an offer
or a solicitation to sell or an offer or solicitation to buy or subscribe for securities, investment products or other financial instruments, nor to constitute any
advice or recommendation with respect to such securities, investment products or other financial instruments. You should independently evaluate
particular investments and consult an independent financial adviser before making any investments or entering into any transaction in relation to any
securities mentioned in this report. You may download and print extracts from the material and make copies of Khor Reports for your own personal and
non-commercial use only. You are not allowed to download or print the material, or extracts from it, in a systematic or regular manner or otherwise so as to
create a database in electronic or paper form comprising all or part of the material appearing on Khor Reports. You must not reproduce any part of Khor
Reports or transmit it to or store it in any website or disseminate any part of the material in any other form, unless we have indicated that you may do so. If
you wish to use our content other than as permitted, then you may need a license to do so. If you operate a news aggregation service that charges a
subscription fee to its users, then you need to approach us to discuss licensing arrangements. If you use or reproduce material from Khor Reports, you will
be required to fully acknowledge us as author of such material. This newsletter report is NOT for public or other distribution in any jurisdiction that requires
a special license for newsletters of this type, via a printing and/or publishing act. If you have received this in error, please destroy this copy.
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